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NOTICE  OF  CONHOBK^n™™  SEE 


PAID  lIP  olL  AND  GAS  LEASE 

M       .      f  f~0  )r\  2008,  between  D"1^"  '   ftureerson  and 

THIS  kJtSE  AGREEMENT  is  made  as  of  the  — I — aVp  i7n  OH  &  G  AS  INC    1000  Louisiana  Street,  Suite  1 500,  Houston. 

rrbovc  nanKd  as  LKsee' bul  a" 0 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

niQrt„r  mnreorless  (including  any  interests  therein  which  Lessor  may 
in  the  County  of  Tarrant,  State  of  Texas,  containing  -V^^^^^X^om.  producing  and  marketing  oil 
hereafter  acquire  by  reversion,  prescription  or  oth ^^^^^^^JJlh  ^  term  "gas"  as  used  herein 
and  gas  along  with  all  hydrocarbon  and  ^^^^^^^Z^^  commercial  gases,  as  well  a  normal 
includes  helium,  carbon  diox.de,  gaseous  s.ulfa' 

hydrocarbon  gases.  In  addition  to  the  abovc-dcscr.bed  land  th  s  lease  and  the  term    c^  P  above-described  land,  and.  in 

small  strips  or  parceisof  land  now  or ^hereafter owned ^^^^^^^^.^  mv  additional  or  supplemental 
consideration  of  the  aforementioned  cash  bonus.  amount  of  any 

^^^^T^^  S^dSn  belted  correct,  whether  actually  more  or 

^ermofLease.  ™s  .ease,  which  is  a  «^ 

from  the  date  hereof,  and  for  as  long  thereafter  as  odor  gas  or  other subs ™  to  effect  pursuant  to  the  provisions  hereof, 

the  .eased  premises  or  from  lards  pooled  "  be  paid  b y  Lessee  to  Lessor  as 

3.  Royalty  Payment.  Royalties  on  oil,  gas  and  other  substance,  P™?*° ™  *a  ™.rie_  the  rovallv  shall  be  One-Quarter  (1/4)  of 
follows:  (a)  For  oil  and  other  liquid  hydrocarbons  *Pf^*^^^  Soio  purchased  transportation 

such  production,  to  be  delivered  at  Lessee*  option  to  Lessor  at  th « J*"^"  ^™^o;*m  afTl[ia£  at  the  wellhead  market 
facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  "^^^^^Zi^a  in  the  nearest  field  in  which 
price  then  prevailing  in  the  same  field  (  or  if  there  is  no  such  price  ^^^^^^r^^i  gas)  and  all  other 
Le  is  such  a  prevail^  price)  P« 

substances  covered  hereby,  the  royalty  shall  be  One-Quarter  (1/4)  oi  me  pro  >   prevailing  wellhead  market  price  tor 

that  Lessee  shall  have  the  continuing  nght  to  se  ^ ^^^'^^  J*  then  in  the  nearest  Held  in 

production  of  similar  quality  m  the  same  field  (or  if  the  re  if no  sue  i  price "e"  Pr  J  d  ■  m  t]ie  same  or  liearcsl  preceding 
which  there  is  such  a  prevailing  price)  pursuant  to  ■ omparab '  ^  in  ca|cillaIing  rovaltics  on  production 

date  as  the  date  on  which  Lessee  or  Us  affiliate  comkjmb  P  ™"  S  S  toes  [fat  the  end  of  the  primary  term  or  any 
hereunder.  Lessee  may  deduct  Lessor's  proportionate  part  ol  any  P^^n  a?d  ^c  'ab,e  ^  producing  oil  or  gas  or  other 

time  thereafter  one  or  more  wells  on  ^1,,^^ 

shall  pay  an  aggregate  shut-in  royalty  of  ten  do taj, ^^^^^^^^m^  period  while  the  well 
on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  betore  ™^ ™^Tis  ,ease  is  otherwise  being  maintained  by 
or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee, ^^f*  *™  ™»  ^„  Eds  pooled  therewith,  no 

mmmmmmm 

7Z S  prem-sls  or  lands  poofed'therewith  within  90  days  after  completion  of  operations  on  ^^t«vn^4w 

nremiK TSTpS  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  s.m.lar  circumstances  to  a) 
5  v*  th  le™  edpremises  as  to  reservoirs  then  capable  of  producing  ,„  paying  quantities  »„  *^JT££™  u 
therewith  or  (b)  protect  the  leased  ptemises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
13  There  sna  beno  covenant  to  dnll  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  ton. 
SSl  S  ri*t.  but  no,  L  obligation  to  pool  all  or  any  pan  of  the  leased  premises  or  merest  therein  w*  any 
,h  So^S  as  to  any  orS  depths  or  zones,  and  as  to  any  or  all  substances  coveret lb, ,  *»  le*e  euto  be  ore  o  ajr  th 

— =d~n=^ 

governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  crm .  o.l  well  and  gas  well  shU  I  have 
L  memmm  nrescribed  bv  anolicable  law  or  the  appropriate  governmental  authority,  or  it  no  definition  is  so  prescribe^  on  wen 
IS  nitial  of  less  than  lOo'oOO  amic  feet  per  barrel  and  "gas  well"  means  a  we  1  w.th  an  mrual ^gus-o, 

S ",00  000 *  WcSt  ofmore  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  u  ng 
^^^^^^^rvalint  testing  equipment;  and  the  term  "horizontal  completion  means  an  oil  or  gas  well  m 

of  he  gross  comp'ctL  interval  in  the  rcservo.r  exceeds  the  vertical  component  thereof.  In 
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exercismg  its  pooling  ngha  hereunder  Us,.  shall 

date  of  pooling.  Production,  drilling  orreworkmg  operations  anywhere  on  a  unit wj^c  h  m  c ^  a  ^  tion  on  wnich 

shall  be  treated  as  if  it  were  production,  drilling  or  reworking  ^"^^  J^e  covered  by  this  lease  and 
Lessor's  royalty  is  calculated  shall  be  that  proportion  production  is  sold  by 

included  in  the  unit  bears  to  the  total  gross  ^^^^J^.^^Zmp^  so  th*  the  applicable  pooling  cntena  are 
Lessee.  In  the  event  a  unit  is  formed  hereunder  before  the  unit «^*™J^afa  ^  fajth  w  appiy  u?on  completion  of  the  well; 
not  yet  known,  the  unit  shall  be  based  on  the  pooling  crttena  J«  ^  J  "d  if  ™JSS£  t0  conform  to  the  pooling 

provided  that  within  a  reasonable  time  after  completion  of  iing  rignts  hereunder  and  Lessee  shall  have 

criteria  that  actually  exists.  Pooling  in  one  or  more  "l^^  or  both,  either  before  or  after 

the  recurring  right  but  not  the  obligation  to  revise  any  ^^^^^^M  or  perm.tted  by  the  governmental 
commencement  of  product.on,  m  order  to  conform  to  h  well  spacing  JJ^JJton  made  by  such  governmental  auhority.  To  revlSe 
authority  having  jurisdiction,  or  to  conform  to  any  P^^^^SVand  staling  the  effective  date  of  revision, 
a  unit  hereunder,  Lessee  shall  file  of  record  a  written  ton  Se  unitby virtue  of  such  revision,  the  proportion  unit 

To  the  extent  any  portion  of  the  leased  presses  ^^y^i^Z^Sgyy.  In  the  absence  of  production  in  paying 
production  on  which  royalties  arc  payable  hereunder  shall  thereatter  be  aq u  tec acco     8  w  declaral.on 

quantities  from  a  unit,  or  upon  permanent  cessation  thereoL  Le    e  m  >  ^  lnvevance  ,>f  interests, 

describing  the  unit  and  staring  the  date  of  termma.or.  Pool ^^^^^^^  leased  premises,  the  royalties,  and 

7.  Payment  Reductions.  If  Lessor  owns  less  than  the  full  mineral  estate ^in  ai  o ^any  p  be  tQ  ^ 

shut-in  royalties  payable  hereunder  for  ^^^J^^JS^^S^  in  such  part  of  the  leased  premises, 
proportion  that  Lessor's  interest  in  such  part  of  the  leased ^P^'i^^  °  eCcovcred  5y  the  iease  is  payable  to  someone  other  than 
To  the  extent  any  royalty  or  other  P^me"\  att^^^^  otherwise  payable  to  Lessor  hereunder. 

Lessor,  such  royalty  or  other  payment  sha £^  transferred  in  whole  or  in  part 

8.  Ownership  Changes.  The  interest  of  e  ther  Lessor  or  Le  see  may  oe  ass  W  d  h  i  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  rone,  and  the  rights  and  ^''^  ha  e  the  effect  of  reducing  the  rights  or 
executors,  administrators,  successors  and  assigns,  ^l^1^^^^^^  until  sixty  days  afterLessee  has 
enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  ir Sine  such  change  of  ownership  to  the  satisfaction  of 
been  furnished  the  original  or  duly  authenticated  cop.es  of  .^^S  S  of  division  order.  In  the  event  of  the 
Lessee  or  until  Lessor  has  satisfied  the  notification  ™qu«ineiiti^ned ' »  ^«8s^™7/„^  t0  the  credit  of  decedent  or 
death  of  any  person  entitled  to  shut-in  royalt.es  hereunder,  ^^J^^^S^t^t-in  royalties  hereunder,  Lessee 
decedent's  estote  at  the  address  designated  above.  If  at  m.erests  which  each  owns.  If 
may  pay  or  tender  such  shut-in  royalt.es  to  suchpersons.  e  ther jomtlv  « separately Q'n  P™PJ™  hcreafter  existing  wiui  respect  to 
Lessee  transfers  its  interest  hereunder  in  whole  or  m  part,  Lessee  shal  ^^^^^^^^  illterests  shall  not  affect 
the  transferred  interests,  and  failure  of  the  transferee  to  urtgg  ^^^^^^i  interest  in  all  or  any  portion 

r^rjs  -» * — b—  uss*  •*  ihe 

transferee  in  proportion  to  the  net  acreage  interest  in  this  ^^^f^  arid  file  of  rec0rd  a  written  release  of  this  lease 

rSSSS.  Limitation,  .-see  shall  no,  conductany  surfcee operations  ^^iS^ef  SlES 
^t^dS 

nearly  as  is  reasonably  practicable  to  lis  original «  compliance  with  the  surface  casing 

Ludng  operS"  WheneveV  possible,  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
^ZsfZ^Z  pSedW  by  execution  and  delivery  of  this  Lease.  Lessee  does  no«i «taw£ :  obtain  the  ngh, 

ules rlgTtons  and  orders  of  any  governmental  authority  having  jurisdiction,  including  "^^S^ 
p^cSr^^ 

t«  th,.  renn  hereof  Lessee  shall  not  be  liable  for  breach  of  arty  provisions  or  implied  covenants  of  this  le^e  when  drilling,  completion, 

^^^^^^^^^^^^^ 

Reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  "  ^™,™^k^^1^; 
«  the  event  I  e«ee  is  reauired  bv  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  otner 
el  ef  Lesso grants  to  Le  see  and  agrees  that  I usee's  leasehold  estate  acquired  hereunder  includes  the  right  to  ut.hze  this  lease  as 

Lessor's ^consemtd  ratiSoToflny  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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exp.ration  of  the  original  primary  term  plus  any  extension  of  th  P"m^  ««?  .  ^  ,us  any  extension  penods.  by 
This  option  may  be  exercised  by  Lessee  at  any  time  ^^^^^^nZ^  Sixty  Seven  and  No./100  Dollars 
paying  to  Lessor,  herein,  or  their  hens,  successors  ^^^^D^^mti<x  0f  such  election  along  with  the  payment 
UJim  per  net  mineral  acre  Lessee  shall  "^^^^SS^Sch  notice  and  payment  to  Lessor,  in  ei^cr  case 
in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  the  ^^^.^^  Jnducted  on  the  leased  premises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof,  or  lfdnU^°J^^  lease  in  force,  within  thirty  (30)  days  after  the 

herewith  at  the  expiration  of  the  primary  term  m  ^^^^J^Xt^  ™*  m  exercised  if  payment  is  forwarded 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (ui.)  ^P6^^'^:.  damaaes  forfeiture  0r  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  litigation  shall  be  mi  ,ated  by  Lcsso  ^  nolicc  my  describing  the  breach  or 
default  by  Lessee  hereunder,  for  a  period  of  at  least  90  day  >  ate _Lc so  has  give  ^  ^  .$  lherc 
default,  and  then  only  if  Lessee  fails  to  remedy  the  br  each- 0 ^  default  wrthm  sum  pe  0  jo  ^  or  m  pan 
is  a  final  judicial  determination  that  a  breach  ^.  ^                                      or  default  and  Lessee  fails  to  do  so. 
unless  Lessee  is  given  a  reasonable  rime  after  f*/**"                           hereunder,  and  agrees  that  Lessee  at  Lessees'  option 

21.  Warranty  of  title.  Lessor  hereby  agrees  to  defend  ^f^^J^^^L^  the  leased  premises.  Lessee  agrees  to 
may  pay  and  discharge  any  taxes  mortgages  or  l*^^™^  ££^f  Ussee  exercises  such  option.  Lessee  shal 
pay  for  the  costs  of  any  Men  subord.nat.on  that  Lessee  may  request  from  £^  ™«  ^  rhK  may  not  reiraburse  itself  out  of 
be  subrogated  to  the  rights  of  the  party  to  ^^^^^  '"^   ve.  t  Lessee  is  made  aware  of  any  claim  inconsistent 

SSM-i".  ^alties  hereunder,  without  interest,  unt.l  Lessee  has 

been  furnished  satisfactory  evidence  that  such  claim  h»  ^  w  ijldernilify  ^  hold  Lessor  harmless  from  any  andali 

£b^^ 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land, 
been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  die  date  first  above  written^  gfyfi- 

,  .. ,   r,  LESSOR:  DebraJ^Burgerson 

LESSOR:  Randall  L.  Burgerson  L"3V-  *  ' 


Individually  an 
title 


ACKNOWLEDGEMENTS 


STA  TE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  _£___  day  of 


CHRISTOPHER  B.  HARG1S 
Notary  Pubttc 
STATE  OF  TEXAS 
My  Comm.  Exp.  Oct.  05, 2011 


STATE  OF  TEXAS  ?! 

COUNTY  OF  TARRANT         §  C-A^      f  t 

This  instrument  was  acknowledged  before  me  on  the    /  day -of  l"C*<)  VXCLVCA 


CHRISTOPHER  B.  HAROIS 
Notary  Public 
STATE  OF  TEXAS 

My  Comm.  Exp.  Ocl.  05>  2011 


, 2008,  by 


2008.  by 
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EXHIBIT  "A"  . 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS S LEASE  DATED  ^^^^^^l  WC, 
AND  BETWEEN  B^nMJ^m*^^  AS  LCSS°K 


|Fr.A!  INSCRIPTION 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 


North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


herein. 

For  the  same  consideration  stated  above  Lessor  agrees  an  d  do  e  s  >^ I  '  <S 

in  the  "River  Trails"  Subdivision  w.th  all  provision  Such  communitization  shall  be 

into  a  Carrizo  lease  which  contams  a  simitar  ^™*^^™mend  acres  contributed  by  each 
based  upon  a  fraction  with  a  numerator  *  of  acres  covered  by  the 

respective  communit.zing  Lessor  and  a  numera  or  «  *ctmg me  ^  ^  of 

"River  Trails"  Subdivision  which  for  the  pu rpo so rt  of  the  Lease  is  released 
,and,  more  or  less.  It  is  «Pressly  unders  oo d  an d  agreed  n  he  e ve«  a  P  ^  ^  ^  ^ 
and/or  the  Lease  fully  or  partially  expires,  that  each  respect  ^  ^ 

respective  and  separate  mineral  mteres  ,  which  ,s  so released  o  wh.cn  exp  ^  never 

proportion  as  immediately  prior  to  the  date  of  execution  of this  lease as  tuuya^  8  covered 
been  executed.  Pooling  all  or  part  of  River  Trails  Su^^U  W*« ^r*  non  expiring 
S'rrne^  £  SfflffS^^^-  •  —  mmeral  interest 
under  this  provision. . 


